Seminario de Microeconomia Aplicada - Revealing Tax Evasion:
Experimental Evidence from a Representative Survey of Indonesian Firms

Seminarios

El seminario de Microeconomia Aplicada del Banco de la Republica es un espacio para discutir los
trabajos en progreso en las diferentes areas de la microeconomia aplicada como economia del trabajo,
organizacion industrial, economia de la salud, economia agricola, economia de la educacién, desarrollo
econdmico, delincuencia, economia publica, economia ambiental, economia regional y urbana, entre
otras. Esta organizado por las sucursales de Cali, Cartagena y Medellin.

Resumen: This paper examines the pervasiveness of tax evasion among firms in Indonesia and the
characteristics associated with higher levels of noncompliance. Tax evasion is estimated through a
randomized, double-list experiment embedded in a nationally representative survey of 2,955 registered
firms. This revealed whether firms pay all the taxes they owe without them having to disclose this
directly. Across both list experiments, around a quarter of the firms indirectly reveal that they have
evaded taxes. Firms that do not export, face intense competition from informal firms, and believe tax
administration is a major obstacle to their business are the most likely to evade taxes. These findings
help to inform the enforcement activities of tax authorities in middle-income countries, which face
substantial challenges in estimating levels of tax evasion and identifying noncompliant taxpayers.

Acerca del expositor: Filip Jolevski is an Economist in the Enterprise Analysis Unit, which is part of the
Global Indicators Group of the World Bank under the Development Economics Vice Presidency. His
research focuses on spatial economics, industrial organization, economic development, and more
recently on the adoption of generative artificial intelligence. Filip has published numerous papers in peer-
reviewed journals, including the Journal of Development Economics and the Journal of Survey Statistics
and Methodology, and his research has been covered by Bloomberg and Forbes. Filip holds a BS, MA,
and PhD in economics, all from George Mason University.
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Tiempo de exposicién: 1 horay 30 minutos.
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