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Resumen

The effects of country-specific and common uncertainty shocks differ in countries that operate in monetary
unions. To establish this result, we use time-series data for the countries in the euro area. We find that country-
specific shocks—–even though they are not accommodated by monetary policy—have milder, not stronger,
effects than common shocks, which are accommodated. To rationalize this result, we put forward a model of a
monetary union where monetary policy responds to common but not to country-specific shocks. What dampens
the effect of country-specific shocks is the nominal anchor that comes with union membership and eliminates
inflation risk.
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