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Resumen

The world price of ail is determined by the interactions of multiple producers and consumers who face different
constraints and shocks. We show how this feature of the oil market can be used to estimate local and global
elasticities of supply and demand and provide arich set of testable restrictions. We develop a novel approach to
estimation based on full-information maximum likelihood that generalizes the insights from granular
instrumental variables. We conclude that the supply responses of Saudi Arabia and adjustments of inventories
have historically played akey rolein stabilizing the price of oil. We illustrate how our structural model can be
used to analyze how individual producers and consumers would dynamically adapt to a geopolitical event such
asamajor disruption in the supply of oil from Russia.
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informacion sobre los Seminarios de Economia organizados por lainstitucion. Paratal efecto, remita un correo
a seminariossemanal es@banrep.gov.co con nombre, apellido y afiliacion institucional, indicando la suscripcion.
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competen ala Entidad. En caso que en el futuro decida no autorizar continuar con e tratamiento de sus datos
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correos ala que se hayainscrito, le solicitamos enviar nuevamente un correo

a seminariossemanal es@banrep.gov.co pidiendo que sus datos sean eliminados de lalista. Si por €l contrario,
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