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Resumen

It is well known that production linkages can lead trade shocks to propagate through the domestic
economy. However, the existing literature has lacked suitable sources of variation and sufficiently granular data
on production networks to fully understand how these shocks spread. In this paper, I make progress by studying
the effects of Venezuelan trade policy shocks that occurred during 2008-2009 on the Colombian economy using
rich firm-to-firm relationship data. I find that domestic firms heavily dependent on Venezuela via production
linkages experience declines in sales and exit at higher rates. Moreover, I document that firms react differently to
shocks that take the form of trade credit disruptions relative to shocks that reduce demand. In addition, I expose
how impacts depend on whether domestic firms are linked to trading companies or direct exporters. Finally, I
calculate that the loss in total sales accrued to the policy changes is more than 1% of GDP in 2008 and 2009.
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