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Resumen

High inflation episodes, fiscal dominance, and the prevalence of supply shocks, among other factors, make
identifying Phillips curves in emerging economies difficult. In this paper, we assess the measurement of the Xs
(slack variables) and Ys (indicators of price increases) of Phillips curves in Mexico. We also derive a structural
Phillips curve from a New Keynesian model combining nominal rigidities and search and matching frictions.
Important for Mexico, a highly informal economy, we discuss the role of informal employment behind
inflationary pressures.
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