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Resumen

In this paper, | develop an aggregation theory for distorted production network economies with heterogeneous
households. | provide general decompositions for how the aggregate and distributional effects of shocks are
sensitive to underlying consumer and firm heterogeneity. The workers value-added over |abor income ratios
(distortion centralities) gauge the importance of workersin the production of heavily distorted firms and are
sufficient statistics for the effect of income distribution variations on TFP. The average distortion centrality
faced by a household's expenditure (expenditure centrality) and afirm's revenue (revenue centrality) are
sufficient statistics for the effect of expenditure variations on TFP. Labor misallocation rises and TFP falls as
labor income shifts toward high distortion centrality workers, consumption shifts toward high expenditure
centrality households, or demand shifts toward high revenue centrality firms. The reason is that when aggregate
expenditure on relatively undistorted firms rises, their labor demand increases, reall ocating workers from
distorted firms with high marginal productivity to relatively undistorted firms with low marginal productivity.
These second-best results show how distributional variations affect aggregate output by changing the aggregate
allocation efficiency of workers. | estimate the first production network model with household heterogeneity for
the United States. | show that variations in the income distribution have been responsible for 20% of the TFP
volatility. Additionally, income distribution variations reduced misall ocation between 2001 and 2009, and
accentuated misallocation after the Great Recession. Heterogeneities in the production network are essential in
explaining income and real consumption inequalities.
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La Gerencia Técnicadel Banco de la Republica pone a su disposicion un servicio de lista de correo pararecibir
informacion sobre los Seminarios de Economia organizados por lainstitucion. Paratal efecto, remita un correo
a seminariossemanal es@banrep.gov.co con nombre, apellido y afiliacién institucional, indicando la suscripcion.

El suscriptor, mediante el envié de sus datos personales, autoriza al Banco de la Republica para el tratamiento
(recoleccidn, almacenamiento, uso, circulacion o supresion) de los mismos con la finalidad de atender
adecuadamente nuestras actividades de divulgacion de informacion de interés, através de listas de correo, en
materia econdmica, juridica, cultural y de novedades reglamentarias, incluyendo la construccion de indicadores y



estadisticas para el seguimiento y control de esta actividad y de las funcionesy servicios relacionados que
competen ala Entidad. En caso que en € futuro decida no autorizar continuar con el tratamiento de sus datos
personales paralos fines antes descritos y, en consecuencia, solicitar la supresion de los mismos de lalistade
correos ala que se hayainscrito, le solicitamos enviar nuevamente un correo

a seminariossemanal es@banrep.gov.co pidiendo que sus datos sean eliminados de lalista. Si por €l contrario,
desea acceder, conocer, actualizar y rectificar dichos datos remita un correo con sus solicitud”.

Para otras consultas, inquietudes o presentar una gueja o reclamo sobre el servicio, contactenos por medio
del Sistema de Atencion a Ciudadano

Conozcalas paliticas o lineamientos generales de tratamiento de datos personales del Banco de la Republica.

Fuente: https://www.banrep.gov.co/es/seminario-macroeconomia-inequality-and-misall ocation-under-production-networks



