Seminario de Microeconomia Aplicada - Urban Transit
Infrastructure: Spatial Mismatch and Labor Market Power

Seminarios y talleres

El seminario de Microeconomia Aplicada del Banco de la Republica es un espacio para discutir trabajos en
progreso en las diferentes dreas de la microeconomia aplicada como economia laboral, organizacién industrial,
economia de la salud, economia agricola, economia de la educacién, desarrollo econémico, crimen, economia
publica, medio ambiente, entre otras.

Jorge Pérez Pérez: Investigador Econdmico en la Direccién General de Investigacién Econémica del Banco de
México. Es doctor en Economia de Brown University, Estados Unidos, y profesional en economia y en finanzas de
la Universidad del Rosario, Colombia. Trabaja en investigacién sobre economia laboral, economia urbana y
econometria aplicada.

Resumen del documento: Does transit infrastructure reduce labor market power? This paper estimates the
effects of a large subway expansion on local labor market outcomes in Santiago, Chile. Using a linked employer-
employee dataset with spatial information, we estimate the effects of the network expansion on the most-
affected workers and firms through a reduced-form analysis. We find changes in work locations and wages
consistent with a reduction in firms' labor market power around areas connected to the subway network after
the expansion. We then lay out a quantitative spatial equilibrium model where firms behave as oligopsonies in
the labor market to calculate the welfare gains from the transit infrastructure expansion. Our model allows us to
decompose the welfare gains into i) the efficiency gains through improved matching between workers and firms
and ii) the gains from reducing labor misallocation through labor market power responses. The model also
provides a framework to analyze the distributional implications of the infrastructure expansion. We find that
workers benefit as firm owners see reduced profits and that accounting for labor market power responses
amplifies the welfare gains.

Tiempo de exposicion: 1:30 p. m. a 2:30 p. m.
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