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TES Non-Delivery Forward (NDF) is a derivative instrument by which the parties agree to buy or sell
Colombian public debt securities denominated in local currency (TES) at afuture date, at a price agreed on the
contract negotiation date. Generally, these contracts are negotiated between alocal and aforeign counterparty.
Most of the local counterpartiesin these transactions are banks of the commercia bank group.

In readlity, local counterparties usually buy TES on the spot market at the same time they sell TES NDF to
foreign investors. This strategy seeks to mitigate the risk associated with variations in the price of the security
used in the derivative contract, since, by assuming a buying position in the spot market, they acquire a natural
hedge for their selling positionsin TES NDF.

Since July 2023, foreign investors have significantly increased their buying position in TES NDF, going from
COP 4 trillion (t) to COP 21 t at the end of 1Q25. This dynamic appears to be motivated by expectations of TES
valuation and a downward trend in interest rates in Colombia.

Considering the high growth of this market and its interaction with the spot market through local counterparties,
this box presents its main characteristics. The analysisis organized into three sections: the first describes the
volumes, characteristics, and types of agentsinvolved in TES NDF contracts. In the second, an analysis based on
network topology is devel oped, the af orementioned examines the relationships between the parties involved in
these operations. Finally, a study of recent market dynamicsis presented.



