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Current practice to measure inflation for monetary policy uses the average annual inflation rate. When inflation
changes fast, whether increasing or decreasing, the annual average rate is biased towards data from too far in the
past and conveys the true price level with six months delay. | propose to use instantaneous inflation as a more
adeguate measure of the price change. The measure trades off noise in the data with the precision of the
instantaneous price change. Using the latest inflation numbers, it shows that instantaneous inflation in the US
and the Eurozone is back to the target of 2% and that the high inflation period is over. Thisis not so for the UK,
Japan and Australia.
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a seminariossemanal es@banrep.gov.co con nombre, apellido y afiliacion institucional, indicando la suscripcion.
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competen ala Entidad. En caso que en el futuro decida no autorizar continuar con e tratamiento de sus datos
personales para | os fines antes descritos y, en consecuencia, solicitar la supresion de los mismos de lalistade
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