
Foreign and Domestic Firms in Colombia:
Development and Trends 1996-2003.
Working Paper No. 354 Keep in mind
The series Working Papers on Economics is published by the Office for Economic Studies at the Banco de la
República (Central Bank of Colombia). It contributes to the dissemination and promotion of the work by
researchers from the institution. This series is indexed at Research Papers in Economics (RePEc).

On multiple occasions, these works have been the result of collaborative work with individuals from other
national or international institutions. The works published are provisional, and their authors are fully responsible
for the opinions expressed in them, as well as for possible mistakes. The opinions expressed herein are those of
the authors and do not necessarily reflect the views of Banco de la República or its Board of Directors.

AUTHOR OR EDITOR Peter Rowland
 
This is the second of three papers investigating the differences between foreign and domestic firms in Colombia.
The study uses a dataset containing annual balance sheets and income statements for a sample of 3,452 firms for
the period 1996 to 2003. This period includes the 1999 economic crisis. The dataset was obtained from the
Superintendencia de Sociedades. If the development of foreign majority-owned firms, as an aggregate, is
compared to that of domestic firms, it is shown that foreign firms have, in terms of aggregate sales, grown faster
than their domestic counterparts, and that they were less affected by the 1999 crisis. Profit developments have
also been more positive for foreign firms than for domestic firms, both in terms of operating margin and net-
profit margin. While the net-profit margin of domestic firms was seriously affected by the 1999 crisis, that of
foreign firms was hardly affected at all. The leverage of foreign firms, measured as total liabilities to total assets,
has, furthermore, increased during the period, while that of domestic firms have remained more or less flat. For
foreign minority owned firms, on the other hand, the results are less conclusive.
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