
Changes in Daytime Hours of Work and
Employment in Colombia
Working Paper No. 421 Keep in mind
The series Working Papers on Economics is published by the Office for Economic Studies at the Banco de la
República (Central Bank of Colombia). It contributes to the dissemination and promotion of the work by
researchers from the institution. This series is indexed at Research Papers in Economics (RePEc).

On multiple occasions, these works have been the result of collaborative work with individuals from other
national or international institutions. The works published are provisional, and their authors are fully responsible
for the opinions expressed in them, as well as for possible mistakes. The opinions expressed herein are those of
the authors and do not necessarily reflect the views of Banco de la República or its Board of Directors.

AUTHOR OR EDITOR Carlos Medina José Fernando Escobar
 
We estimate the effect on hourly wages and hours of work, of an increase in the number of hours of work,
defined by law as daytime hours of work. To identify the parameter of interest, we estimate difference in
difference models. Although we do not know the working hour schedule; we exploit the necessary conditions for
the intervention to affect them, to define treatment and comparison groups. We find that wages of males older
than 25 working in industry in metropolitan areas decreased more than 11% due to the reform, while females
older than 25 working in industry in metropolitan areas reduced their hours of work per week in 3.6 hours. There
is evidence, although weaker, of increases in hourly wages for male workers in the other sectors of the economy.
This suggests that employers increased labor demand in those sectors. Overall, the reform would have had
positive effects on all workers but those in industry. 
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