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We study the effects of changing labor supply on total output in a setting of factor saving innovations
where the choice of technologies depends on the relative abundance of factors. The sign and the size of

                               1 / 2

https://repositorio.banrep.gov.co/items/ca8a7a9b-cc1e-4a8a-aeda-aeb8c7d3381d
/en/node/16489
/en/author-editor/alberico-santiago


 
the effect of a technological change on output depend on the relative abundance of factors. Therefore,
an exogenous change in the supply of one (or more) factors can have different effects depending on the
initial conditions.
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