Working Paper No. 884
Keep in mind

La serie Borradores de Economia es una publicacién de la Subgerencia de Estudios Econémicos del Banco de la
Republica. Los trabajos son de caracter provisional, las opiniones y posibles errores son responsabilidad
exclusiva del autor y sus contenidos no comprometen al Banco de la Republica ni a su Junta Directiva.

Autor o Editor
Luis V. Bejarano
Jose E. Gomez
Luis F. Melo
Jhon E. Torres

This study uses a Dynamic Conditional Correlation multivariate GARCH approach for testing for contagion
among Latin American financial markets to shocks originated in the United States and Europe. Using daily data
on stock market returns for the period comprised between July 4th, 2001 and December 30th, 2013, we find
some evidence suggesting two episodes of contagion. The first corresponds to the time of the mortgage
subprime crisis in the US, while the second corresponds to the period of sovereign bonds' turbulence in Europe.
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