Working Paper No. 869
Keep in mind

La serie Borradores de Economia es una publicacién de la Subgerencia de Estudios Econémicos del Banco de la
Republica. Los trabajos son de caracter provisional, las opiniones y posibles errores son responsabilidad
exclusiva del autor y sus contenidos no comprometen al Banco de la Republica ni a su Junta Directiva.

Autor o Editor

Juan Andrés Espinosa
Jose E. Gomez

Luis Fernando Melo
José Fernando Moreno

We study the effect of shocks to the United States government bonds term premium on Latin American
government bonds term premia. For doing so, we compute dynamic multipliers. Our main findings indicate that
Latin American countries’ term premia respond permanently to changes in United States term premium.
However, impulse-response functions vary depending on the country and particular time-length for which premia
are computed. Responses are larger for Brazil and Colombia. Mexico exhibits the lowest responses for the four
economies in our study.
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